525-'

LOANS FOR CONSTRUCTION, RECONSTRUCTION, AND
RENOVATION OF ACADEMIC FACILITIES
(CFDA No.  13.594)

Highlights

o New funds are expected to pay only for Insufficiencies on partici-
pation sale certificates and Interest deficiencies on earlier Depart-
ment of Treasury borrowings, (II.D)

I.    PROGRAM PROFILE

Legislation: Title VII, Part C, of the Higher Education Act, of 1965 as
amended, 20 U.S.C. 1132d; and Participation Sales Act of 1966.

Funding Since 1979:

Fiscal Year                          Authorization                        Appropriation!/

1979                                         $200,000,000                              $ 2,204,000

1980                                           200,000,000                                   2,189,000

1981                                              80,000,000                                   1,656,000

1982                                             80,000,000                                ll,G96,QQOl/

1983                                             80,000,000                                20,143,000

Purpose: To assist higher education Institutions 1n obtaining adequate
academic facilities, the Secretary 1s authorized to make or Insure loans
for the construction, reconstruction, or renovation of academic facil-
ities.

Eligibility:    Institutions   of   higher   education   and   higher   education

building agencies    (i.e.,    State   agencies   empowered   by   the    State   to

issue tax-exempt bonds on behalf of private Institutions   of higher
education) are eligible for loans.

Applicant Requirements: Loans are awarded pursuant to the following
stipulations: (1) that not less than 20 percent of the development cost
of the facility be financed from non-Federal sources (this requirement
may be waived for schools qualified as developing Institutions under
HEA Title III), (2) that the applicant has been unable to secure the
amount of such loan from other sources upon terms and conditions
equally as favorable as the terms and conditions applicable to loans
under this program, (3) that construction will be undertaken 1n an
economical manner, (4) that, 1n the case of a project to construct an
infirmary or other facility designed to provide primarily for outpatient
care of students and institutional personnel, no financial assistance
be provided for such projects under Title IV of the Housing Act of 1950,
(5) that the loan be repaid within fifty years, and (6) that the ap-
plicant pay an Interest rate of three or four percent. the program to
